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7KH�UROH�RI�UXUDO�ZRPHQ
V�VHOI�UHOLDQFH�LQ�LPSURYLQJ�/LYHOLKRRG��6KDUDUHK�.KRGDPRUDGL�� DQG�0RKDPPDG�$EHGL� �

� 'HSDUWPHQW�RI�$JULFXOWXUDO�([WHQVLRQ�(GXFDWLRQ��6FLHQFH�DQG�5HVHDUFK�%UDQFK��,VODPLF�$]DG�8QLYHUVLW\��7HKUDQ��,UDQ�
�'HSDUWPHQW�RI�$JULFXOWXUDO�0DQDJHPHQW��,VODPLF�$]DG�8QLYHUVLW\��4DHPVKDKU�%UDQFK��,UDQ��&RUUHVSRQGLQJ�DXWKRU��DEHGL���#\DKRR�FRP�

�$EVWUDFW��5XUDO�ZRPHQ�DUH�DPRQJ�WKRVH�PDMRU�JURXSV�DW�VRFLHW\�ZKR�SUHYLRXVO\�ZHUH�FRQVLGHUHG�OHVV�E\�SODQQHUV��GXH�WR�VSHFLILF�UHDVRQV�LQ�WKH�SDVW��$QG�WKLV�SUREOHP�LV�PRUH�REVHUYDEOH�DW�GHYHORSLQJ�FRXQWULHV��,I�UXUDO�ZRPHQ�FDQ�ZRUN�WKURXJK�UHFHLYLQJ�FUHGLWV��ORDQ�DQG�RWKHUV�ILQDQFH�IDFLOLWLHV�DW�IDYRULWH�MREV�DQG�OLYH�WKURXJK�HDUQHG�LQFRPH��DV�LW�FDOOHG�³VHOI�UHOLDQFH�DQG�LQGHSHQGHQFH´���VR�XQGRXEWHGO\�ZH�ZRXOG�VHH�FKDQJHV�LQ�VRFLDO��HFRQRPLF�DQG�FXOWXUDO�UHODWLRQV�RI�YLOODJH����5XUDO�ZRPHQ¶V�ILQDQFLDO�VHOI�UHOLDQFH�KDV�PDQ\�VRFLDO�	�HFRQRPLF�LQIOXHQFH�DV�LW�PDGH�WKHP�VHOI�VXIILFLHQF\��LW�FKDQJHV�HFRQRPLF�EHKDYLRU�DQG�LW�PDNHV�ZRPHQ�LQGHSHQGHQW�� LW�ZLOO�EH�HIIHFWLYH�LQ�HFRQRPLF�GHYHORSPHQW� LQ� IDPLO\�	� VRFLHW\�� LW� DOVR� LPSURYH� WKH� ZRPHQ¶V� UROHV� LQ� VRFLHW\� DQG� LW� FDXVHV� VHOI�FRQILGHQFH� LQ�ZRPHQ�� LW� EXLOGV� IDPLO\� VWUHQJWK� DQG� LW� FDXVHV� WR� UHVSHFW� WKH� ZRPHQ� ULJKWV� PRUH� WKDQ� EHIRUH� DQG�ZRPHQ�ZLOO�EHFRPH� HTXDO� ZLWK� PHQ� LQ� DOO� WKHLU� ULJKWV�� RI� FRXUVH� ZH� ZRQ¶W� KDYH� SDWULDUFK\� LQ� WKH� IDPLO\�� 7KH� ZRPHQ¶V�HPSRZHUPHQW�LQ�WKH�UXUDO�VRFLHW\�ZLOO� LQFUHDVH�EHFDXVH�RI�DOO�WKH�DVSHFWV�RI�UXUDO�ZRPHQ¶V�VHOI�UHOLDQFH�DQG�WKHLU�SRVLWLRQ�ZLOO�EH�FRQILUPHG��>6KDUDUHK�.KRGDPRUDGL� DQG�0RKDPPDG�$EHGL��7KH�UROH�RI�UXUDO�ZRPHQ
V�VHOI�UHOLDQFH�LQ�LPSURYLQJ�/LYHOLKRRG��-RXUQDO�RI�$PHULFDQ�6FLHQFH������������������@���,661��������������KWWS���ZZZ�DPHULFDQVFLHQFH�RUJ�
.H\ZRUGV��ILQDQFLDO�VHOI�UHOLDQFH��UXUDO�ZRPHQ��
���,QWURGXFWLRQ�,Q�WKH�GHYHORSPHQW�FRXQWULHV��UXUDO�VRFLHWLHV�ZKLFK�DUH�SRYHUW\�IRU�JHRJUDSKLF�UHDVRQV�VXFK�DV�EHLQJ�IDU�IURP� XUEDQ� VRFLHWLHV� RU� EHFDXVH� RI� PRXQWDLQRXV� RI�]RQH�DQG�DOVR�DV� WKH�URDGV�DUH� LPSDVVDEOH�DQG�VRPH�RWKHU� UHDVRQ�� WKH\�EHFDPH�GHSULYHG�RI�PDQ\�KXPDQ�GHYHORSPHQW�SURJUDPV��8QIRUWXQDWHO\�WKHVH�VRFLHWLHV�DUH� VXIIHULQJ� RI� PRUWDOLW\� EHFDXVH� RI� SRYHUW\� EXW�ZKDW� LV� FOHDU� KHUH� LV� WKDW� ZH� FDQ
W� DWWULEXWH� VXFK�SULYDWLRQ�WR�JHRJUDSK\�DQG�QDWXUH�RI�WKH�]RQH��(YHU\�FRXQWU\� LV� W\LQJ� WR� VROYH� VXFK� FULWLFDO� FRQGLWLRQV�E\�DSSO\LQJ� GHSRYHUW\� SROLFLHV�� �%DNKVKRRGHK� DQG�6DODPL��������� 3RYHUW\� VSUHDGLQJ� LQ� YLOODJH� LV� D� JOREDO� LVVXH��$FFRUGLQJ�WR�WKH�)DR�ILQGLQJ�DERXW������RI�ZRUOG¶V�SRRU�SHRSOH�WKDW�DUH�PRUH�WKDQ���PLOOLDUG�SHRSOH�DUH�OLYLQJ� LQ� UXUDO� ]RQH� DQG� PRUH� WKDQ� �� ��� RI� WKLV�SRYHUW\�SHRSOH�DUH�ZRPHQ��$V�WKH�PRVW�RI�WKH�SHRSOH�ZKR�DUH�SRRU�DUH�OLYLQJ�LQ�YLOODJH�DQG�DUH�ZRPHQ�LV�WKH� UHDVRQ� IRU� LQVXIILFLHQF\� RI� UXUDO� GHYHORSPHQW�SURJUDPV��� 2QH� RI� WKH� RWKHU� EDVLF� EDUULHUV� LQ�GHYHORSPHQW�RI�UXUDO� ZRPHQ� LV� WKHLU� LQGHSHQGHQW� LQDFFHVVLELOLW\� WR�JHW�FUHGLWV�IRU�LQYHVWPHQW�LQ�WKHLU�MRE��$OWKRXJK�WKHLU�LOOLWHUDF\�LV�WKH�ELJ�EDUULHU�WR�XVH�RI�EDQN�FUHGLWV��EXW�WKLV�YLHZ�WKDW�ZRPHQ�DUH�GHSHQGHQW�SHRSOH�WKDW�WKHLU�KXVEDQG�VKRXOG�GHFLGH�DERXW�WKHLU�ILQDQFLDO�GHFLVLRQV�

LV� WKH�RWKHU� UHDVRQ� WKDW� UXUDO�ZRPHQ�FRXOGQ
W�DFFHVV�WR�RIILFLDO�FUHGLWV��0D\EH�WKHVH�EDUULHUV�DUH�WKH�UHDVRQ���
ZK\� UXUDO� ZRPHQ� DUH� KDSS\� DERXW� DSSO\LQJ� PLFUR�FUHGLW�WKRXJKW�LQ�YLOODJH���1DMDIL���������� +DYLQJ� LQYHVWPHQW� �FDSLWDO�� LQGHSHQGHQF\� HQIRUFH�SHRSOH�WR�WKLQN�DERXW�HFRQRPLF�IURP�GLIIHUHQW�DQJOHV��+H�VKRXOG�VWXG\� WKH�ZD\V� IRU�XVLQJ�FDSLWDO��KH�PXVW�FRQVXOW�ZLWK�DXWKRULW\�DQG�H[SHULHQFHG�SHRSOH�DQG�KH�ZLOO� LQYHVWLJDWH� DERXW� UHOHYDQW�PDUNHWV��6XFK� WKLQJV�ZLOO�KHOS�KLP�WR�EH�DXWKRULWDWLYH�	�LQGHSHQGHQW��%XW�KRZ� UXUDO� ZRPHQ� FDQ� JHW� VXFK� LQGHSHQGHQF\"� $UH�WKH� ZRPHQ� FUHDWHG� LQKHUHQWO\� IRU� KRXVHNHHSLQJ��SDUHQWLQJ�DQG�ZRUNLQJ�RU�LV�WKHUH�DQ\�RSSRUWXQLW\�IRU�UXUDO� ZRPHQ� WR� VKRZ� WKHLU� VNLOOV� LQ� HFRQRPLF� 	�VRFLDO�GHYHORSPHQW"�� )URP� ������ WKH� ZDYHV� RI� WKRXJKW� DERXW� PLFUR�FUHGLWV�DQG�UXQ�RI�VPDOO�DFWLYLW\� LQ�YLOODJHV�ZDV�RQH�RI� WKH� VXLWDEOH� ZD\� JHW� LQFUHDVHG� IRU� LQYHVW�LPSURYHPHQW�LQ�UXUDO�RFFXSDWLRQV��� 7KH� VDLG� SODQ� EHFDXVH� RI� VSHFLDO� JUDQWV� VXFK� DV�JLYLQJ� ORDQ�ZLWK� ORZ�ZDJH� DQG�QR� LQWHUHVW�DQG�ZLWK�ORQJ� UHLPEXUVHPHQW� FRXOG� JLYH� IDUPHUV� WKLV�RSSRUWXQLW\� WR� GRQ
W� UHO\� XVXUHUV� DQG� MREEHU�LQWHUPHGLDULHV�� ,QGHHG� JLYLQJ� PLFUR�FUHGLWV� WR� UXUDO�ZRPHQ� ZDV� PRUH� HIIHFWLYH�� %HFDXVH� DORQJ�DJULFXOWXUH� DFWLYLWLHV� ZKLFK� QHHG�PRUH� LQYHVWPHQWV��
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WKH� ZRPHQ� ZLWK� XVLQJ� PLFUR�FUHGLWV� FRXOGQ
W� RQO\�VKRZ� WKHLU� WDOHQW� LQ� UXUDO�SURGXFWLRQ��EXW�DOVR�FRXOG�LPSURYH�WKHLU�HFRQRPLF�	�VRFLDO�HPSRZHUPHQWV�DQG�WKH\� FRXOG� DOVR� SDUWLFLSDWH� LQ� VRFLDO� DFWLYLWLHV���&KDERNUX�HW�DO���������� :RPHQ
V� VHOI�UHOLDQFH� DQG� LQGHSHQGHQF\�ZHUH� WKH�RXWFRPH� RI� JLYLQJ� FUHGLWV� WR� ZRPHQ� DQG� LQ� VRPH�FDVHV� ZHUH� WKH� REVWDFOH� RI� UHFHLYLQJ� FUHGLWV� E\�ZRPHQ� ZKLFK� LV� QHFHVVDU\� WR� H[SODLQ� DERXW� WKHP�VKRUWO\���
���)LQDQFLDO�VHOI�UHOLDQFH�RI�UXUDO�ZRPHQ���$OWKRXJK� ZRPHQ� LQ� RXU� VRFLHW\� �,UDQ�� KDYH� WKH�PDLQ� UROH� LQ� HFRQRPLF� SURGXFWLRQ� EXW� WKH\� DUH� QRW�DZDUH�RI� ILQDQFLDO�H[FKDQJHV��,Q�RWKHU�ZRUG��ZH�FDQ�VD\� WKH� IDPLO\
V� IDWKHU� LV� UHVSRQVLEOH� IRU� ILQDQFLDO�LVVXHV�� 7KH� ZRPHQ� DQG� RWKHU� UXUDO� SHRSOH� VKRXOG�NQRZ�WKDW�WKH�DLP�RI�ZRPHQ
V�ILQDQFLDO�VHOI�UHOLDQFH�LV�KHOSLQJ�WKH�IDPLOLHV�HFRQRPLF�DQG�LW�GRHVQ
W�PHDQ�WKDW�ZKHQ� UXUDO�ZRPHQ� EHFDPH� LQGHSHQGHQW� VKRXOG�IRUJHW� WKHLU� SUHYLRXV� UHODWLRQ� ZLWK� WKH� IDPLO\�� 7KH�ILQDQFLDO� VHOI�UHOLDQFH� VKRXOGQ
W� PDNH� UXUDO� ZRPHQ�SURXG� DQG� GHVWUR\HG� WKHLU� UHODWLRQ� ZLWK� WKH� IDPLO\��$OVR�� WKH� UXUDO� PHQ� VKRXOG� EH� DZDUH� WKDW� ZRPHQ
V�VHOI�UHOLDQFH� LV� WKHLU� ULJKW� DQG� LVQ
W� LQ� FRQWUDU\�ZLWK�WKH�IDPLO\
V�HFRQRPLF�SULQFLSOHV���$PLUL����������

��� (FRQRPLF� HIIHFWV� RI� UXUDO� ZRPHQ
V� ILQDQFLDO�VHOI�UHOLDQFH��� LW� LV� SRVVLEOH� WKDW� UXUDO� ZRPHQ
V� ILQDQFLDO� VHOI��UHOLDQFH�PDGH�VRPH�FUXGLWLHV���PDOIRUPDWLRQV��LQ�WKH�IDPLO\� IRU� D� VKRUW� WLPH�� IRU� H[DPSOH�� UXUDO� ZRPHQ�EHFDPH�SURXG� DIWHU� ILQDQFLDO� LQGHSHQGHQF\�DQG� ILQG�WKH� LQGHSHQGHQFH�	�([FHOOHQF\�VHQVH� LQ� WKHPVHOYHV�EXW�VXFK�SUREOHPV�ZLOO�EH�VPDOO�DQG�IRU�D�VKRUW�WLPH��� 7KH�UXUDO�ZRPHQ
V�VHOI�UHOLDQFH�KDV�SRVLWLYH�HIIHFWV�ZKLFK�LV�XVHIXO�IRU�ZRPHQ�DQG�WKHLU�IDPLO\�DQG�DOVR�ZLOO� KHOS� WKHLU� HFRQRPLF� LPSURYHPHQW� WKDW� ZH�ZLOO�PHQWLRQ�VRPH�RI�WKHP���&KRZGKXU\����������
�����6HOI�UHOLDQFH�DQG�ILQDQFLDO�LQGHSHQGHQF\��� 7KH� LQFRPH� RI� WKH� UXUDO� ZRPHQ� PDNHV� WKHP�ILQDQFLDOO\� LQGHSHQGHQW��7KH� ILQDQFLDO� LQGHSHQGHQF\�ZLOO� OHW� WKHP� WR� VSHQG� WKHLU� ZDJH� LQ� WKH� ZD\V� WKDW�WKH\�OLNH��2I�FRXUVH�WKHLU�GHSHQGHQF\�WR�WKHLU�IDPLO\�ZRQ
W�OHW�WKHP�WR�VSHQG�WKHLU�ZDJH�RXW�RI�WKHLU�IDPLO\�QHHGV��%HFDXVH�RI� WKLV�� WKHLU� ILQDQFLDO� LQGHSHQGHQF\�ZLOO� OHW� WKHP� DQG� WKHLU� IDPLO\� WR� EH� VHOI�UHOLDQFH���*KDIIDUL����������
�����&KDQJH�HFRQRPLF�EHKDYLRU����� $OWKRXJK� ZH� DUH� IDPLOLDU� ZLWK� WKH� UXUDO� ZRPHQ
V�UROH� LQ� WKH� YLOODJH� DQG� IDPLO\
V� HFRQRPLF�� EXW� WKH\�GLUHFW� 	� LQGLUHFWO\� VWDUW� D� QHZ� HFRQRPLF� UHODWLRQ��ZLWK�ILQGLQJ�PRGHUQ� MREV�	�ILQDQFLDO�LQGHSHQGHQF\��&DWFKLQJ�ORDQ�IURP�ILQDQFLDO�RUJDQL]DWLRQV�KDV�IRUFHG�

WKHP� WR� KDYH� HFRQRPLF� VFKHPDWL]DWLRQ� IRU� ORDQ�UHLPEXUVHPHQW� DQG� WR� KDYH� LQWHOOHFWXDO� HFRQRPLF�EHKDYLRUV�� 6R� DIWHU� WKDW� UXUDO�ZRPHQ�EHFRPH� DFWLYH�LQ�HFRQRPLF�DFWLYLWLHV��,Q�UXUDO�WUDGLWLRQDO�HFRQRPLF��ZRPHQ�RQO\�KDYH�SURGXFWLYH�UROH�DQG�WKH\�GRQ
W�KDYH�DQ\� UROH� LQ�HFRQRPLF�SODQQLQJ��SURYLGHQFH�DQG� WKH\�GRQ
W� SD\� DQ\� DWWHQWLRQ� WR� SURILWV� DQG� ORVVHV��%XW� LQ�WKLV�QHZ�FRQGLWLRQ��IRU�PDQDJLQJ�DIIDLUV�LQ�EHVW�ZD\��WKH�ZRPHQ�KDYH�WR�EH�DFWLYH�LQ�DOO�RI�WKH�DIIDLUV�IURP�SURGXFWLRQ� WR� GLVSHQVH� DQG� DOVR� LQ� RWKHUV� HFRQRPLF�DVSHFWV�� ,Q� RWKHU� ZRUGV�� ZRPHQ� ZLOO� QRW� EH� D�SURGXFWLYH�RQO\��WKH\�ZLOO�FRQWULEXWH�LQ�PDQDJLQJ�RI�HFRQRPLF� DFWLYLWLHV� DQG� ZLOO� ILQG� YDULRXV� HFRQRPLF�EHKDYLRUV���$UDJK]DGHK�����������
�����,QGHSHQGHQF\��� 7KH�UXUDO�ZRPHQ�ZLOO�QRW�GHSHQGHQW�HFRQRPLFDOO\�WR� WKHLU� IDWKHU� RU� KXVEDQG� EHFDXVH� RI� ILQDQFLDO�LQGHSHQGHQF\��WKLV�LQGHSHQGHQF\�LV�YHU\�LPSRUWDQW�WR�ZRPHQ� ZKR� KDYH� FKLOGUHQ� RU� WKH\� KDYH� ORVW� WKHLU�KXVEDQG��EHFDXVH�WKH�ILQDQFLDO�SUREOHPV�KDYH�IRUFHG�WKH� UXUDO� ZRPHQ� WR� KDYH� PDUULDJH� ZKLFK� LV� QRW�VXLWDEOH� IRU� WKHLU� FKLOGUHQ� 	� WKHPVHOYHV�� $OWKRXJK�WKH� ZRPHQ� FDQ� VROYH� WKHLU� ILQDQFLDO� SUREOHPV� ZLWK�WKLV� NLQG� RI� PDUULDJH� EXW� WKH\� ZLOO� KDYH� PDQ\�FXOWXUDO�� VRFLDO�	�PHQWDO� SUREOHPV�� ,I� WKHVH�ZRPHQ�FRXOG�PDQDJH� WKHLU� OLIH�ZLWK� KDYLQJ� D� MRE�� WKH\� FDQ�LPSURYH�WKHLU�IDPLO\�	�NLQVKLS
V�UHODWLRQ��� 7KH� UXUDO� PHQ� 	� ZRPHQ� VKRXOG� QRWLFH� WKDW� WKHLU�ILQDQFLDO� LQGHSHQGHQF\� LV� QRW� WKH� PHDQLQJ� RI� DQ�LQGHSHQGHQF\�LQ�WKHLU�IDPLO\��VRFLDO�	�FXOWXUDO�DIIDLUV�DQG�PDNLQJ�FRQVHQVXV�EHWZHHQ�ILQDQFLDO�	�HFRQRPLF�DIIDLUV� LV� QHFHVVDU\� IRU� IDPLO\
V� FRQVLVWHQF\�� �)LRQD�6WHHOH�HW�DO����������
�����+HOS�WR�HFRQRPLF�JURZWK��� 7KH� UXUDO� ZRPHQ
V� ILQDQFLDO� VHOI�UHOLDQFH� ZLOO�LQFUHDVH�WKHLU�PRWLYDWLRQ�IRU�ILQGLQJ�D�JRRG�MRE��$V�D�UHVXOW� RXU� UXUDO� 	� XUEDQ� VRFLHW\� ZLOO� GHYHORS� E\�ZRUNLQJ� RI� ZRPHQ�� $QG� LW� ZLOO� KHOS� GLUHFW� 	�LQGLUHFWO\�WR�RXU�VRFLHW\
V�HFRQRPLF�GHYHORSPHQW��$V�WKH� ZRPHQ� FRQVWLWXWH� DERXW� KDOI� RI� WKH� UXUDO� 	�XUEDQ
V�SRSXODWLRQ��VR�E\�LQFUHDVLQJ�WKHLU�SURGXFWLRQ��RXU� VRFLHW\� ZLOO� GHYHORS� HFRQRPLFDOO\�� �-DPHHOD����������
&RQFOXVLRQ�	�GLVFXVVLRQ��� ,I� UXUDO� ZRPHQ� FRXOG� SURYLGH� D� MRE� IRU� WKHP� E\�JHWWLQJ�FUHGLWV��ORDQ�DQG�RWKHU�ILQDQFLDO�FRQYHQLHQFH��WKURXJK� WKHLU� LQFRPH� WKH\� FDQ� JHW� VHOI�UHOLDQFH� RU�ILQDQFLDO� LQGHSHQGHQF\� DQG� ZH� ZLOO� VHH� VRFLDO��FXOWXUDO�	�HFRQRPLF�FKDQJH�LQ�YLOODJH��7KH�TXHVWLRQ�KHUH�LV�WKDW�LI�WKHVH�FKDQJHV�KDYH�SRVLWLYH�RU�QHJDWLYH�DVSHFWV�LQ�WKH�YLOODJH"�,W
V�QDWXUDO�WKDW�HYHU\�FKDQJH�LQ�VRFLDO� SKHQRPHQRQ� KDV� ERWK� SRVLWLYH� DQG� QHJDWLYH�DVSHFW�� EXW� ZKLFK� LV� ,PSRUWDQW� KHUH� LV� WKDW� ZKLFK�
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DVSHFW� LV� PRUH� WKDQ� WKH� RWKHU� DQG� LW� GHSHQGV� WR�GLIIHUHQW� FRQGLWLRQ� LQ� YDULRXV� VRFLHWLHV�� ,Q� RXU� UXUDO�VRFLHW\�WKHUH�LV�DQ�HVSHFLDO�VRFLDO�	�FXOWXUDO�NLQG�WKDW�LW
V� RXWFRPH� PD\EH� GLIIHUHQW� DQG� LQ� VRPH� FDVH�LQFRQVLVWHQW��:LWK� WKHVH� DFWLRQV� UXUDO�ZRPHQ� FRXOG�EH� LQ� LGHDOLVWLF� HFRQRPLF� FRQGLWLRQ� DQG� WKH\� FRXOG�OLYH�ZLWK�RXW�GHSHQGHQF\� WR� WKHLU�KXVEDQG
V� LQFRPH��,Q�PRVW� RI� WKH�YLOODJHV� LQ� ,UDQ� WKHUH� LV�SDWULDUFK\� LQ�WKH� IDPLOLHV�ZKLFK� LV�QRW�DFFHSWDEOH�IRU� WKH�PRVW�RI�WKH� UXUDO� SHRSOH� DQG� JURXSV�� :KHQ� UXUDO� ZRPHQ�EHFDPH�ILQDQFLDOO\�LQGHSHQGHQW��LW
V�DFFHSWDEOH�WR�VHH�LWV�FXOWXUDO�	�VRFLDO�RXWFRPHV���+DVKHPL� DQG� RWKHUV� ������� IRXQG� WKDW� MRLQLQJ� WR�*UDPLQ� %DQN�� KDV� PHDQLQJIXO� SRVLWLYH� HIIHFWV� RQ�FRQWUROOLQJ�ZRPHQ��DQG�KHOSV�WR�IDPLO\�LQFRPH���(OOHQ� DQG� KHU� FROOHDJXHV� ������� XVHG�DSSURDFK�FDOOHG� LW�³FUHGLWV�DQG�HGXFDWLRQ�DW�%ROLYLD��*KDQD��+RQGXUDV��0DOL�DQG�7KDLODQG´��7KLV�DSSURDFK�ORRNV� IRU� HPSRZHULQJ� ZRPHQ� WKURXJK� ILQDQFLDO�VHUYLFHV�ZLWK�HGXFDWLRQ��,Q�WKLV�DSSURDFK��ZRPHQ�JHW�IDPLOLDU�ZLWK�LPSRUWDQFH�RI�FUHGLWV�WKURXJK�HGXFDWLRQ�DQG�H[WHQVLRQ�DQG�DOVR�IDPLOLDU�ZLWK�ZD\V�WR�DFFHVV�LW�WKURXJK�HVWDEOLVKLQJ�GLIIHUHQW�JURXSV���6KDKQDM�DQG�FKDXGKXU\�������LQ�UHVHDUFK�DV�³FUHGLWV�DQG�LWV�UROH�RQ�HPSRZHULQJ�ZRPHQ�³�FRQFOXGHG�WKDW�WKHUH� LV� PHDQLQJIXO� UHODWLRQ� EHWZHHQ� DWWHQGLQJ� LQ�FUHGLWV� SURJUDPV� DQG� HPSRZHULQJ� ZRPHQ�� DW�HFRQRPLFDO� GLPHQVLRQV�5XKDO� DPLQ� DQG� RWKHUV��������IRXQG� WKDW�WKRVH�ZKR�MRLQHG�FUHGLW�IXQGV�KDG�PRUH� DELOLW\� UDWKHU� WKDQ� WKRVH� ZKR� GLGQ¶W�� -DPHHOD��������SUHVHQWHG� WKDW�FUHGLW�SURJUDPV�KDV�VKRZQ�ORW�RI� DIIHFWV� RQ� HPSRZHULQJ� ZRPHQ� VR� WKDW� KDV�LQFUHDVHG� WKHLU� VRFLDO�� SROLWLF� DQG� HFRQRPLF� DELOLW\��7KXV� LW� LV� REYLRXV� WKDW� FUHGLWV� SURJUDPV� DQG� LWV�HGXFDWLRQDO� DQG� HPSRZHULQJ� SURJUDPV� FDQ� EH�DIIHFWLYH� RQ� VRFLDO�� KXPDQH� DQG� HFRQRPLF�GHYHORSPHQW�RU�UXUDO�VRFLHW\��LI�LW�EH�DVVRFLDWHG�ZLWK�SURSHU� DQG� JUDGXDO� SUDFWLFHV� DQG�EDVH�RQ� UHFLSURFDO�FRPPXQLFDWLRQV�SULQFLSOHV�DQG�DSSO\�RSLQLRQ�RI�ORFDO�VRFLHW\�� 0D\EH� WKH� PDLQ� FKDOOHQJHV� WKDW� WKUHDWHQ�FUHGLWV�DVVRFLDWLRQV�� LV�ODFN�RI�QHFHVVDU\�HPSKDVL]HV�RQ�VRFLDO�GLPHQVLRQV�DQG�RQ�UHLQIRUFLQJ�WKHLU�EDVLFV��WKDW�SUDFWLFDOO\�FDXVH�WKDW�WKLV�VRFLDO�IRXQGDWLRQV�ORVH�LWV� HIILFLHQF\� VRRQ� DQG� SUDFWLFDOO\� FKDQJHG� WR�XQVXFFHVVIXO�LQVWLWXWLRQ���� ,Q� RUGHU� WR� RYHUFRPLQJ� GRPLQDQW� FRQVLGHUDWLRQ��H[SHUWV�EHOLHYH�WKDW�ZH�VKRXOG�FRQVLGHU�IROORZLQJ�LQ�SURWHFWLRQ�SURFHVV�RI�WKHVH�VRFLDO�LQVWLWXWLRQV���5HODWLQJ� SXEOLF� HVWDEOLVKHG� LQVWLWXWLRQV� ZLWK� HDFK�RWKHU�DQG�QHWZRUNLQJ�HVWDEOLVKHG�LQVWLWXWLRQV��(PSKDVLV� RQ� VWDELOLW\� DQG� VHOI� UHOLDQFH� RI�PDQDJHPHQW� V\VWHP� RI� FUHGLWV� LQVWLWXWLRQV� IURP�ILQDQFLDO�DQG�HFRQRPLF�GLPHQVLRQV���(IIRUWV� WR� JDLQ� ORFDO� FRQILGHQFH� DQG� FUHGLELOLW\�DPRQJ�FRQWDFWV�
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